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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 


OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  7th  day  of  April,  2009,  between  Williams,  James  D  &  Verna  J 


Lessor  (whether  one  or  more),  whose  address  is:  130  Kortney  Dr. 


Hudson  OaksTx  ,  and  XTO  Energy 


Inc.,  whose  address  is:  810  Houston  St.,  Fort  \Aforth,  Texas  76102,  Lessee,  VvTTNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  oi  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  wrft  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  mjneralsjwhether  or  not  slmrtarto 
those  mentioned),  together withlhe  right  to  make  surveys  on  said  land,  lay  Pjpejnes,  establish  and  utilize faalrtiesfor  surtaceor *j£?!j£S 
disposal  of  salt  water,  coi  '  J"  JJ      "*  "     '"  '         -     -  "  *  "™fQ 

on  said  land,  necessary  „.   

from  the  land  covered  hereby  or  any  other  land  adjacent 
Tarrant         State  of  Texas,  and  is  descnbed  as  follows: 

Lot  3,  Block  1 6,  Cameron  Place,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  Plat  thereof 
recorded  in  Volume  309,  Page  30,  Deed  Records,  Tarrant  County,  Texas. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  orj ^inlnglhe  Wabove 
described  and  (a)  owned  orclaimed  by  Lessor  by  fimtebon.  prescnption,  possession ^vers^^ 

as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  ^W^J^^J^A'^ 
compete  or  aerate description  of  sakfland.  For  the  purpose  of  determining  the  amount  of my  tonus  or  other  pavmerrt  hereunder  sf'd  "?ndJh^ 
SBS  to  contain    oil577         acres,  whelher  actually  containing .™re  or  less,  and^ 


3  As  Lessor,  in  the  pipe  line  to^ichLesseemay  connect  its  wells  the 

eaual '      25%'   n^S^wSSSMsai/ld  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Ussortte 

-gfimt  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  to  pay  ^^JSJ^SSS&F^ 
SnSoedSSh  sakfiand  tt)  when  sold  by  i  *****  25%       of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  wen,  or  (Z) 

wten  ute^Lel^  of  gasoline  or  other  products,  the -market  value  at  the  rnouth  of  J]e  weUj JSJi; g 

ofSira  Draduced 85™ saSwe^  but tatte  exercise  of  such  diligence,  Lessee  shall  nol  be  obligated  to  install  or  furnish  fea^esother  than  well 
fadKa^  oS  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas ,  upon 

S  un^K^  after  the  expiration  of  the  primary  term,  all  such,  wells  are  shut:in  for  a  penod I  of  ninety 

%!S£SSE^  and  durint sue* TtiSere  are  no  operations  on  said  land,  then  at  orWore  the  expiration  of  said  ninety  day  renod,  Lessee 

and  mavl e  derosted  ffl  or  its  successors,  which  shall  continue  as  the  deppsitones,  regardless  of  changes  n 

SIS 

^S^^<?i?SM^^SS^f«^  well  to  be  drift,  drilling.  ^^J^^^^S^MiA 
SSmtS  to  tStitotm to  the  size  oermitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  wpf  «sir«onn 
S  SSc^aniK^rnent  We^^^^untwYi  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Sutfunrt  shall  become 
^SaS9of  the  S^^  instrument  or ;  instruments  make  no  such  provision,  to  such  urn 

time andKm timetable  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estabi^hed erther jansatf 
ffi  w  onttS  oorfon  rfert  hand Unduded  h  ffre  unit  or  on  other  land  unitized  therwSth.  A  unit  established I  hereunder  shall be  valid I  and  effective 
fo?a^l^urDo^  ofSis  tease  even  thougtr ttiere  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unrt  which  are  not  effertiveV 
oooleffiS  part  of  such  unitized  land  shall  be  cpnadered,  for  all  purposes,  except  the  payn^nt  o 

ffiv  Sons' coffiu^dupon  saW  land  under  this  fee.  There  shall  be  allocated  to  the  land  covered  by  this  [ease  within  each  such  unri  (or 
to^aVs^oarate tactSn to  "lfBiK  covers  separate  tracts  within  the  unit  that  propoiton  of  the  totel  product|on  of  unitized 
rnineraTs  from the  un?  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  tor  in  each  such 
Srarete  S  covered  bTthis  leaShin  thl  unit  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  and  foe  production  so  allocated  shall  be 
^nlfle^d  foraK  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  ttie  errtjre 

n^Sm  of  unffl  allocate* in  fhe  same  manner  as  though  produced  therefrom  under  the  terms  of  thislease. 

Tte  owneVo^  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph -or  o 

SutTr^lfesfrcS ia ^3  on  foe  unrt  shall  satisfy  any  Imitation  of  term  requiring  production  of  oil  or.gas.  The  formation  of  any  unrt>eieunder 

KmSion i  am ^shut-in  roraS  ^idh  may  become  payable  under  this  lease  between  parties  owning  interests  in  land  covered  by  this  lease  and 
oS^  Neither  shall  it  impair  the  rigfo  of  Lessee  to  releasees  P^^*n  paragraph 5  hereof 

bSSl  S  Lessee Tmav  nit  so  release  as  to  lands  wrthin  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aftoled  eases 
^^easedi^lanrfs  vSfoin  Ineunrt  At  any  thie  while  this  lease  is  in  force  Lessee  may  dissolve,  any  unit  established  hereunderj^^ingfor 
r^ri^rSMcW^  a  declaration  to  that  effect,  if  atfoat/me  there  is  no  unitized  ^^^S^l^^i 

snrh unit  Anv  un'rt Tformed  mav  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to £me !  anei ^ine 
orioM foffi^reTbv™^  of  record  in  trie  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 

oroSns  shall  remainin  force  so  long  as  any  lease  subject  thereto  shall  remain i  ir £rcej 

6£ Je»e *nowor  nereS  covers  ^  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts 'S  intended 

o  shalf  S SnS^Sl^romfte^ston  of  such  separate,  tracts  within  this  lease  but  Lessee |Sha >  n«^^  tav^ripM  to 
dooI or ^unitize ,as- Drovided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  A  the 

word^'Saratf 

part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  any  of  the  following:  preparing  the  drillsite  location  or  access 
road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an 
endeavor  to  obtain  production  of oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or 
not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  anytime  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  trie  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns. 


and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division,  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shal  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  wrthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder,  jf  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  driBing  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.    ,  ,  ..... 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessors  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 

agrees  that  Lessee  shall  have  the  right  at  any  time  *  =-—■--*  «  — <■  

rights  of  the  holder  thereof  and  to  deduct  amounts : 

and/or  assigns  under  this  lease.  If  this  lease  covers;   —  „   .  .  L    ,   ...  .  „  u. 

entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not},  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owne tf  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  mte  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial) ,  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  aqrees  that  this  lease  covers  and  Includes  any  and  all  of  Lessors  rights  m  and  to  any  existing  weil(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  astne  drilling  of  a  new  well.  . 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnHina 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  mat  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said,  and  are  pooled  m  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  dnllmg,  reworking,  producing  or  otter  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  mis  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
exceDt  as  exoresslv  stated 

15.  It  ishereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased ■  premises i  without  the  prior 
written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises.  Notwithstanding  "w^fW"^"^^ 
surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  teased  premises  under  ttiis  lease,  and 
Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease Jrom  wells 
from  surface  locations  off  the  leased  premises,  including,  but  notlimited  to  directional  or  horizontal  drilling i  activity  ^,»|^ 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with  Instruments  other  than 
this  lease. 

IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 


STATE  QFIQ^Q^S  § 

"  §  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF    jCLtrctAjnJr  _  § 

This  instrument  was  acknowledged  before  me  on  the  fflP* day  of  "XiAo1  ,  20£2by 


Signature 


Notary  Public 
Printed  l5a^cQ- 

My  commission  expires:         .  _  _  _    „  .  „  ,  ,  -  -  -  — 
{ iweDDAfflELKESLtf 
Seal:  NotifvPuWic,  Stale  oITmbi 

U  ytommiMton  Expires 

1  03-09-2011 


